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Alberta Fought Depression
With Stamps, Certificates

By Lawrence B. Hall
Calgary, Alberta

The year 1936 was a momen-
tous year both for Alberta and
for the world at large. The Civil
War in Spain, the abdication of
King Edward VIII and the
Olympics in Germany held the
world’s attention, while in Al-
berta people complained about
the drought, the lack of work
and money, and argued out the
merits of the new Prosperity
Certificates.

The full story of Prosperity
Certificates and the reasons for
their igsue can, perhaps, be bet-
ter understood if we first take a
few minutes to go back and re-
view the economic conditions of
the early ’30s and the latter
part of the previous decade.

The stock market crash of
1929 left the economic sfructure
of the world in shambles. Al-
berta, with its economy based
on agriculture, bore the brunt of
the depression. Wheat sold for
less than 20 cents a bushel and
pigs were {wo cenis per pound.
In some instances freight
charges on beef shipped to

market equalled the final sale

price.

Even so, the farmer still fared
better than people in the cities,
where there were no jobs and
no wages for many. The farmer
at least had work to do, even if
he received no pay for it. Peo-
ple in the city soon ran out of
money to pay rent and grocery
bills. There were many cases of
malnutrition, especially in the
Edmonton area. Young people
tramped the streets and rode
the rails looking for work.

Others applied for relief and
were herded away to relief
camps.

The existing economie
wholesaler and retailer had am-
ple supplies on hand. In fact
there were many reported cases
of food dumping because of lack
of sales. The main problem was
a lack of purchasing power.
These were the “hungry thir-
ties.” ‘

During the early years of the

(Continued on page 70)

The government of Alberfa’s Pxosperxty Certificates represented a
beld attempt to overcome the commercial stagnation which the
great depression had cast on the province through the cooperation
of all segments of society.



The Alberta provincial - government
Prosperity Certificates it had issued
vided they carried the full complement of stamps required to be
placed weekly on the back of each certificate in circulation.
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Educator Urged Credit Plan

(Continued from page 68)

depression there were many
people who sought ways to im-
prove the economic situation.
One of these men was William
Aberhart. He was principal of
Crescent Heights High School in
Calgary and well-known
throughout Alberta on account
of his weekly radio broadcasts
from the Prophetic Bible
Institute.

During the summer of 1932 he
was in Edmonton marking grade
12 final examination papers. In
the evenings he and his col-
leagues got together, and in
their informal discussions the
economic theories of Scottish
Major C. H. Douglas were
argued out. Aberhart was con-
vinced that
Credit

on, and he was persuad-
ed to obtain support for the
movement through his weekly
broadcasts.

In 1934 the United Farmers of
Alberta government was rocked
by two personal scandals. The
fime was ripe for a change and
with a well organized campaign
Social Credit Party, on August
22, 1935, became the governing
party in Alberta, winning 56 out
of the available seats. The
‘;:arty swept to power on a plat-

of easing unemployment
and attaining the long-sought
prosperity by economic means,
believing that this could be done
by increasing the purchasmg
power among the

Early in 1936 a scheme was
devised to inaugurate a series of
public work projects throughout
the rednce
un 'ﬂle scheme
was  to be financed with

Certlficates. At the
second session of the legislature
an act was known as
“The  Prosperity Certificates
Act,” which gave authority to
the provincial treasurer for their

'l'he Act provided that:
1. Certificates to be issued in

denominations of 25¢, $1 and $5.

2.Total amount of all
denominations not to exceed $2
million

3. Certificates to be re-
deemable at face value after

Sponsor Coin Show

Midwest Coin Show in Kansas
City, Mo., is a feature of the
Heart of America Numismatic
Association.

two years from the date of issue
pro .that at that time they
had 104 stamps affixed to the
back.

4. Stamps were to be in
denominations of % cent, 1 cent
and 5 cents. The one-fourth cent
stamps were for use on the 25
cent certificates, the one cent
stamps were for use on the $1
certificates and the five cent
stamps were to be used on the
$5 denominations.

Under the government's plan.
the certificates would enter cu'-
culation as wages paid
laborers employed in relief wurk
projects. They would circulate
through the business world and
be accepted for payment of all
goods (excepting beer and liquor
and the green stamps). pro ded
they contained

numberolstampsamxedhthe
reverse side. A stamp was re-
quired to be placed on the back
of the certificate each Wednes-
day, and whoever held the cer-
tificate on that day
present it for the purchase of
goods or” the payment of debts
:m this had been accomplish-

Under the original proposal,
the certificates were not fo be
redeemed for legal currency un-
til two years had elapsed, and
at that time only if they had 104
stamps affixed.

It was anticipated that the
general public would attempt to

the Prosperity Certificates

to accept Prosperity Cﬂ%tes
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Alberta Officials Sought
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Support For Certificates

(Author Hall continues to un-
fold the story of Alberia's at-
prosperity during fhe grest do.
prosperity during greal
pression through lhe issuance of
Prosperity Certificates. The first
part of this account appeared in
the November 22 issue of Coin
World. — Editor.)

By Lawrence B. Hall
Calgary, Alberta ¢

The government realized that

dates set for redemption were
the Thursday, Friday and Satur-
day  followin, the  second
each month.

in Calgary with the express pur-
pose of presenting the govern-
ment's position and to answer
any questions put forward, The
meeting was chaired by Mayor
Andrew Davidson. Premier
Aberhart and the honorable Lu-

cien Maynard spoke for the
Government.

Maynard suggested. that
employees be to ac-
cepl a of their salaries
in surpl certificates, and

stamps.” The certificates car~

ried the signatures of Willlam

Aberhart, premier, Charles

Cockroft, provincial treasurer

and the countersignature of the
provincial

deputy treasurer, J.
F. Percival.

The design was prepared
Western and the

of two percent on
all sales. The agent in charge of
distribution in was Er-
nie King of 231A 8th Avenue
SW. Of the 30 vendors in the

by the
government fo a tolal of 195,097
stamps.
ﬂmmh of $250,000 was
entire
on the basis of $5,000 per constit-
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tificates the afternoon o
first day and had so many
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Merchant, Public Resistance Doom
Alberta Prospenty Certificates

By Lawrence B. Hall
Calgary, Alberta

(The slory of  Alberta's
Prosperity Certificates not
quite a success, but not a total

failure ecilher — in
this issue. — Edilor.)

Tt was soon clear thal the re-
quired cooperation of the mer-
chants and general public fo
keep the certificates in circula-
tion was not being received. By
the end of the year, only 41,022
certificates were in circulation,
and this was reduced even fur-
ther in January, 1937, when dou-
ble the number of certificates
is:]xued that month were redeem-
ed.

Other problems soon
developed. As certificates passed
through a number of hands, it
was found that when the bills
became crinkled the stamps did
not adhere to them. In some
instances, it was necessary to
staple the stamps on to the back
of the certificate.

In addition, many merchants,
although wming to accept cer-
tificates as part or full payment
on larger items, were reluctant
to accept them for items costing
less than %1 and give out the
difference in legal coins. Some
solved (his problem by issuing
credit coupons or tokens.
Coupons are known to have been
issued in Lethbridge in
denominations of 25 cents and 50
cents for this purpose, while
tokens were issued at St. Paul
and in Calgary.

In an effort to ensure greater
participation in the program, the
government put forth a proposal
to the cities of Calgary and Ed-
monton. The federal government

Hen Year Issued " Redeemed . Outstanding
August, .~ 1936 § 232,779 § - $ 232,779
September " 30,963 » 144,280 119,462
Octcbar 7,061 70,03L 563492
Novenbez - 21,037 29,605 47,924
Décemb L 21,565 28,467 41,022
January 2937, 12,336 23,505 29,853
February "= 17,977 15,998 31,832
March ° " 14,059 15,833 30,058
April - 1,737 10,077 21,718
May . ey 247 2251 20,714
June » 10 884 19,840
July - 5 163 19,682
August 1937 to Jan. 1955 363 406 19,63

$ 360,139 $ 340,500 $ 19,632

Chart depicts the issmance, redemption and quastities outstanding
of Alberta’s ill-fated Prosperily Certificates during the depression.
As can be noted, the plan failed to survive a full year
successfuly. Certificates were actively in force from August 5,
1936, to April 15, 1937. (Courtesy Provincial Treasury Department of

Alberta).

allocated relief allowances to the
province for distribution. The
provincial government proposed
to increase the allocated amount
to Calgary and Edmonton if
these cities would accept pay-
ment in Prosperity Certificates.
Calgary City Council turned the
proposal down, but the city of
Edmonton accepted the scheme
under which it would receive
$85,000 in Prosperity Certificates
in lieu of a $55,000 cash grant
for unemployment relief.

A court case soon arose to
test the  validity of the
Prosperity Certificates. R. H.
Watson, an Edmonton mining
engineer, began a suit against
the province and the city of Ed-
monton. The province contended
that the certificates were not in-
tended as mediums of exchange
or legal tender under the Bank
Act. Nevertheless, Watson ob-
tained a court injunction
restraining Edmonton from ac-
cepting the scrip.

In a last desperate effort to
keep the plan alive and to instill
confidence in the scheme, civil
servants were “‘invited” to pur-
chase small quantities of scrip
every payday. They apparently
responded, as November
$15,000 in certificates were is-
sued for this purpose.

The concession to the
wholesalers and retailers, allow-
ing redemption of surplus cer-
tificates for legal tender each
month and the general reluc-
tance of the public to accept
certificates as change,
the plan to failure. Even the
cabinet members failed to keep
their part of the bargain which
they had made earlier. On April
7, 1937, the Government an-
nounced that it was abandoning
the ty Certificate plan.
The plan could only work on a
compulsory acceptance basis
and this was impossible to ac-
complish because of restrictions
l‘;npoud by the Federal Banking

ct.

The government continued to
hold the certificates in its vaults
for many years thereafter. In
1947, it was chided about the

money lying around and
decided to have the certificates
destroyed. On June 3rd of that
year, 230,361 redeemed cer-
tificates and the 250,000 unused
certificates were destroyed. In

addition, 9,734,040 of the

originally printed 10,000,000 cer- |

tificate stamps were destroyed.

The province first, however,
set aside 250 certificates for sale
at face value collectors’
items. The last of these cer-
tificates was sold in January,
1955.

Still outstanding are 19,639
Prosperity Certificates. Many
are undoubtedly lost and others
are in the hands of collectors.
These certificates are still re-
deemable at face value, less the

number of stamps’short of the |

36 which should have been affix-
ed during the period August 12,
1936 to April 14, 1937. In other
words, a certificate with no
stamps affixed can be redeemed
for 64 cents (§1, less 36 cents).
The collector’s value to the pres-
ent time far exceeds this
amount, and, as might be ex-
pected, no certificates have been
redeemed by the government
since 1955.

What was the ultimate con-
tribution of ‘the Prosperity Cer-
tificate to the unemployment
problem of the day? This can
only be estimated, as many
records of the period are now
Jost. As stated previously, the
total value of the certificates is-
sued was $360,000. Ignoring the
small percentage of certificates
that were acce by civil ser-
vants as salaries, all the scrip
was issued as wages to laborers
on new public work projects
that would not have been
started if the certificates had
not been available.

Based on the average wage of
40 cents per hour, approximately
900,000 man-hours of work were
created as a result of this pro-
gram.

The certificales today are
valued as mementoes of that
period in Alberta’s history when
unemployment and poverty were
at their worst, and ts ex-

pressed the belief that
"prosperlty was just around the
corner.”
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